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Abstract

Business groups and their developments are at the heart of
capitalism. Most of business groups in Thailand are of “family business
type”. The development from family business towards large public
corporations with dispersed shareholders, as it happens in the US, may
not be the norm for all countries. Late-comers/late-industrializers display
a different pattern, with predominance on family businesses. The Thai
pattern differs from the US model. Family businesses remained important
even after the crisis in 1997 where Thailand was forced to restructure
the private sector and reform corporate governance modelling after the
Anglo-American model. However, the reform affected only a small group
of companies listed on the Stock Exchange of Thailand. There is still the
prospect of growth in family business as the drive for capitalism in Thailand.
Specifically, there are innovative family businesses. As a result, the reform
along the line of the Anglo-American model may not be suitable to Thailand’s
development, as it does not aim at improving competitiveness, and it will

affect only a small group of companies.

This book, Business Groups and Family Business in Thailand
before and after the 1997 Cirisis, is divided into three major sections.
Section one examines the characteristics of major business groups in
Thailand in terms of shareholding structure and corporate governance
system by comparing with advanced countries and other developing
countries. Section two details the impact of crisis on these major businesses
and how they adjusted in the post-crisis period, focusing on the financial,
manufacturing and services sectors. Section three analyzes the attempt
of the government to reform corporate governance and capital markets
along the lines of the equity market-based system, or the Anglo-American
model, favored by the IMF and the World Bank. In this section there is
also an analysis of the reform of the accounting system and auditing

services, which are at the heart of corporate governance.
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