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A WWUNDUgY (High Volatility)

le; Y« [ . . 0 v =
AINUNUATNLLEAALLIALTAUIT Bitcoin HATAIMUNUNIUN 83% LAy
MA1AASULA LUATNSINLAMUNUNIU 95% LN8UNU S&P 500 JA714
NUKIULRAYLINEY 16% uag Nasdaq 100 HANURNURIUREY 19%

Exhibit 1: Crypto is a uniquely volatile major asset class

Annualized Return, %
80
; Bitcoin @
70 Risk & Return by Asset Class
Crypto Index*

60 ® Equities
Fixed Income
S0 Commodities
40 Alternatives
e Crypto
30
e

20

10 o0 o

® ed® . =
0
0O 20 40 60 80 100

Annualized Volatility, %

*Market cap-weighted price returnindex, based on FTSE/Grayscale Crypto Sectors Index from April 2019
and S&P Broad Digital Market Index prior. Source: Bloomberg, Preqin, FTSE/Russell, Grayscale

Investments. Traditional assets based on monthly returns for US-based investors since 1995 or earliest
availble date through September 2024. Cryptoreturns based on last five years. Past performance not

indicative of future results. Indexes are unmanaged and it is not possible to invest in an index.
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Ratio Ratio of Annualized Return to Volatility Ratio

1.25 1.25
m Crypto Sample*

1.00 Longer Sample* 1.00
0.75 I 0.75
0.50 . 0.50
0.25 I 0.25
0.00 . 0.00
Index Bitcoin S&P S00 MSCI Barclays Gold
World Agg Treasurles
Crypto Stocks Bonds

*Crypto sample is Feb 2017-Dec 2024; longer sample is Jan 1973-Dec 2024. Source: Bloomberg,
Grayscale Investments. Dataas of 12/31/2024. US Treasuries based on Bloomberg-Barclays US Treasuries
Index; crypto index based on FTSE/Grayscale Crypto Sectors Index after Apr 2019, S&P Broad Digital
Market Index prior. Past performance not indicative of future results. Indexes are unmanaged and you

cannot invest directly in an index.
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Corr. 0 Risky Asset Correlations with S&P 500
1.0

0.9

0.8
0.7
0.6
0.5
0.4
0.3
0.2

0.1
0.0

S&P 500 Nasdag100 International HighYield Investment Ethereum Commodities  Bitcoin

Stocks Corporate Grade
Bonds* Corporate
Bonds*

*Excessreturns. Source: Bloomberg, Grayscale Investments. Correlation of monthly returns from Jan 2019 through
December 2024. Additional indices include MSCI All Country World Index, Bloomberg-Barclays High Yield Bond
Index, Bloomberg-Barclays Investment Grade Corporate Bond Index, and S&P/GSCI. Past performance not
indicative of future results. Indexes are unmanaged and it is not possible to invest in an index.

Wwwuavugv (High Momentum)
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Source: Bloomberg. Dataas of January 3, 2025. Past performance not indicative of future results.
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Sharpe Ratio Sharpe Ratio as Bitcoin

1.00 Added to 60/40 Portfolio
0.98
0.96
0.94
Risk-adjusted returns
0.92 improve as Bitcoin share
rises to about 5%
0.90
0.88

o 1 2 3 4 S5 6 7 8 9 10 1N 12 183 4 1 16 17 18 19 20
Share of Portfolio Invested in Bitcoin, %

Source: Grayscale Investments. For illustrative purposes only. These results are hypothetical in nature and
do notreflect actual returns achieved by an investor. See Technical Appendix for additional disclosures
regarding hypothetical performance. Expectedreturns for 60/40 portfolio based on historical returns for
S&P 500 Index and Bloomberg-Barclays US Treasury Index. Indexes are unmanaged and it is not possible
toinvest directly in an index. Returns to cash assumed to be zero.

4191AL AN Bitcoin adlunasMNITAINULUY 60/40 1ua¢1mu 1%,
3% Lag 5% WUINaNaULNUFBU (annuallzed returns) L‘wmu
0.6-3.3 ﬂmﬂasmum A1 Sharpe Ratio AT 0.05 - 0.22pp
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14 U uﬂmmumsmmum']m'mLaaamaawasmiﬂaiauﬂqusuu
A2Y Iﬂ&JLQ‘W’lu mmmmmﬂmsmﬂnugqqﬂ (maximum drawdown)
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